


DUTY FREE ACCESS

In July 2003 the Australian Government granted duty free access to 49
Least Developed Countries (LDC), including Bangladesh.

The initiative confirms Australia's commitment to the integration of these
countries into the world economy by facilitating market access.

Bangladesh was particularly well placed to take advantage of this
generous trade concession, as it was one of the largest sources of LDC
imports to Australia.

Unfortunately, the projected trade gains for Bangladesh have not been
realised.




Understanding Australia's
Trade Concessions to Bangladesh

Allowable Expenditure on Materials

Allowable expenditure on materials is the value of materials that have originated within
Bangladesh's qualifying region, which includes other LDCs, Developing countries, Pacific
Forum Island countries and Australia.

LDCs include Nepal, Bhutan, Maldives, Cambodia, and Myanmar (not an exhaustive list).

Developing countries include Pakistan, India, Sri Lanka, China, Singapore, Malaysia,
Vietnam, Indonesia, and Thailand (not an exhaustive list).

The concessions made by Australia mean that Bangladesh manufacturers can include
materials from all developing countries and Australia, in calculating the local content of their
products.

However, regardless of the actual figure, the level of materials from non-LDC's that can be
counted as local content is limited to 25 percent of the total factory cost of the product.

The manufacturer can also include 5 percent of the labour costs and 5 percent of overhead
costs in estimating the local content requirement of 50 percent.
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Example

A factory in Bangladesh produces Garment X using wool from Australia,
cotton from India and jute from Bangladesh.

Garment X
Made in
Bangladesh

$5 Clory ahour

Garment X would meet the Rules of Origin requirement for duty free
access to Australia, because it meets the local content threshold of 50
percent of total factory costs:

15 percent from LDC (Bangladesh)

25 percent from non-LDCs (Australia and India)

* Although $75 worth of raw material was sourced from Australia and
India, the 25 percent cap on non-LDC materials applies

5 percent allowable factory costs

5 percent allowable factory overheads

50 percent total factory cost qualifies for the LDC concession.




Other Export Opportunities

The Handicraft By-Law allows duty-free entry for fabric, or other goods,
that contain not less than 90 percent of natural fibres by weight, and
were made by hand (including hand held tools and hand-or foot-
powered looms). The by-law also applies to certain types of handmade
footwear. It does not apply to towels and towelling and some curtains.



Need more information?

This guide only provides an introduction to the trade
concession offered to Bangladesh.

If you are interested in finding out more detail about the

concession and the eligibility of your goods, there are many
sources available on the internet to assist you.

Australian Customs Service website
www.customs.gov.au

For information on any Customs matters contact
Customs Information & Support Centre on
+ 612 6275 6666

Email
information@customs.gov.au

http://www.customs.gov.au/site/page.cfm?u=4533

www.austlii.edu.au/au/legis/cth/consol_act/cta1995178/

http://www.pc.gov.au/study/tariffldc/finalreport/tariffidc.pdf

www.agis.gov.au

+61 1800 020 504 (toll-free)

Australian High Commission, Dhaka

www.bangladesh.embassy.gov.au



